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Deputy pirector (Bupport)

Paxability of Allowances and Revision of Agreements
with Individusl Contract Agente

Memorandum to DD/S from Director of Personnel dated
9 March 1956, Subjects Beview and Bevision of
Contracts with Individual Contract Personnel

established as gquarters allowences by the Stapdardized Regulstlons
{Government Civilians, Foreign Aress), since this appesrs to be the
most eguitstle as vwell as the most workable formule.” It points out
that representstives of this office obtained informal agreement Irom
the Internel Revenus Service thatl "spn lieu of using actual rental
cost the requirements of the revenuse laws will be met through use

of either s Tixed experience factor or & predetersined rentel or
property value." It further states that 41t "wes the concensus of
the groupd mentioned above that the gquarters aillowences established

by the Standardized Regulations would meet these eriteris.”

z, While the informel eoncurrence of the Internal Revemue
Serviee has been obtained on the besis indicated, this Office docs
pot comcur in the scceptance of the quarters sllowances as an equiva~-
jent to such criteria until there bas heen evelustion in comparison
with existing conditions. After geveral discusslons on this point,
we believe this is the ascepted view of the Finsnce Division and &
dollar figure substituting for the given value of the quarters allow-
ance in any particuliar area should not be acceptable until it hss
been given specific consideration. While an expressed value in the
exact dollar and cent cost of the querters will not be required LY
the Internal Revenue Service, a vaiue which is estsblished in a
reasonable and sonsistert fashion in the light of sctual experience
will be sufficient. However, an exsminetion of experience should
ve mede, in our opinion, before it is determined that the standsrdized
allowsnces produce an equivalent result.
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